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Disclaimer

Thispresentation has been prepared solely for use at this presentation. By attending the meeting where this presentatioroisyeaeizding the presentation slides, you agree
to be bound by the following limitations

This presentation does not constitute or form part of and should not be construed as, an offer to sell or issue otatiersolicin offer to buy or acquire securitiesSpf
MortgageBank f O 6 G KS &/ 2YLI yeeé0X Ay Fye 2dzZNARARAOGAZ2Y 2NJ Iy Ay RtdEcydis distribdionSsholld NI A y
form the basis of, or be relied on in connection with, any contract or commitment or investment decision whafsaeysuch offer or invitation is made, it will be done so
pursuant to separate and distinct documentation in the form of a prospectus, offering circular or other equivalent doatprespéctus") and any decision to purchase or
subscribe for any securities pursuant to such offer or invitation should be made solely on the basis of such prospetthesadaterials.

Thispresentation has been prepared solely for use in connection with the presentation of the Company. The information cotitektument is strictly confidential and is
being provided to you solely for your information and cannot be distributed to any other person or published, in whozé,doimany purpose. It may not be reproduced,
redistributed, passed on or published, in whole or in part, to any other person for any purpose. Failure to complyandithiai®llowing restrictions may constitute a violation
of applicable securities laws. No representation, warranty or undertaking, express or implied, is made as to, and nshmlidroe placed on, the fairness, accuracy,
completeness or correctness of the information or the opinions contained herein. None of the Company or any of theie aéSigetets, advisors or representatives shall have
any liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this presentatiottemt&or otherwise arising in connection with the
presentation

These materials are not intended for distribution to, or use by any person or entity in any jurisdiction or country eheésé&riswdion or use would be contrary to local law or
regulation. In particular, these materials (a) are not intended for distribution and may not be distributed in the Unigs@iSio U.S. persons (as defined in Regulation S) under
the United States Securities Act of 1933, as amended and (b) are for distribution in the United Kingdon) amhgstnient professionals falling within Article 19(5) of the
CAYlLYyOALt {SNBAOSA IyR al Nl Sia ! Ol wnnn OCAYlIYyOAI {4 NBYRGARYFVOUORNRSENKMNAKPpY 81 K
unincorporated associatiorstct 0 2 F &@&KS h NRSNJ

Investors may get back less than they invested. The Company gives no assurance that any favourable scenarios dekelyiltechappkn, that it is possible to trade on the
terms described herein or that any potential returns illustrated can be achieved

This document offers no investment, financial, legal, tax or any other type of advice to, and the Company has no fitlesitowalds, any recipients and therefore any such
determination should involve, inter alia, an assessment of the legal, tax, accounting, regulatory, financial, credit amdadtiteaspects of the securities or such transaction.

The Company makes no representation nor gives any warranty as to the results to be obtained from any investment, stateggtmm, nor as to whether any strategy,
aSO0dzNR e 2NJ iNI¥ yal OlAaz2y RAaOdzaaSR KSNBAY Yl & 0S5 a dgieits niust Biakd thebwiBsOessndanSof sichQ FA y
strategies, securities and/or potential transactions detailed herein, using such professional advisors as they mayadiquitity I accepted for any direct or consequential

losses arising from any action taken in connection with or reliance on the information contained in this document evadvsleeref the possibility of such losses.
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Strong financial performance in 2017

Positive development in earnings

160
A In 2017, the Savings Banks Group reported 1‘2‘0
AGa o08al NBadfd Ay GKS_D
i Earnings before taxes increased by § 28
26.7% and total assets by 8.7% from D 4
2016. 20
0
I The growth was widely spread across 2013 2014* 2015 2016 2017

m Net interest income m Earnings before taxes

Growth without compromising capital adequacy

the product with net interest income,
net commission income as well as
net income from life insurance and

investment were all showing positive 12000 =%
development. 10000 - 20%
- 8 000
i There was also positive development S 6000 [ 1%
in assets under management which x - 10%
increased by 21% during 2017. w4000
2000 - 5%
0 - 0%

2013+ 2014* 2015 2016 2017
m Total assety===| everage ratio (rhoy====Total capital ratio (rhs)

*2013 and 2014 figures are frothe time before the Savings Banks Amalgamation
commenced its operations 03l DecembeR014.
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Summary of the Savings Banks Group

The Savings
Banks Group

The
Amalgamation
of Savings Bankg

Solid financial
position

Funding &
Ratings

A The Savings Banks Group is the oldest banking group in Finland consisting of 23 Savings Banks as well as entities providing
products and services to the Savings Banks

A The Group has close to 500,000 customers and about 150 branch offices across Finland

A The main focus is on retail customers which comprise 75% of lending and is predominantly in form of mortgages. Other target
groups include SMEs (18% of lending) and agricultural customers (7% of lending)

A The Group has close to a 5% market share in household lending and close to a 6% market share in household deposits. The
market shares have been growing steadily over the past years

A 1n 2017, the Savings Banks Group had on average 1,343 employees

A The 23 Savings Banks, Central Banks of Savings Banks Finland (CBSBF), Sp Mortgage Bank (SPMB) and their central institu
Union Ceop together with certain other product and service companies form the Amalgamation of Savings Banks (as laid dowr
in the Amalgamations Act)

A Under the Amalgamations Act, the Savings Banks, CBSBF, Sp Mortgage Bank and thedpréoe ©mtly liable for each
20KSNEQ RSoda yR O2YYAlUYSyGa

Ac2drt raasia sSNB 9'w mMmdooy (i GKS SyR 2F om 58SOSY6SNI H
return on equity was 7.3%.

A High quality loan book of EUR 7.8bn consists mainly of residential mortgages & low loan loss impairments of 0.17% af the end
December 2017

A[FrNBS FyR aidlofsS RSLIRaAG o6+FasS 2F 9!'w conoy O2YLINAaAaSa GKS
A Strong capital position reflected by a CET1 ratio of 18.2% and a total capital ratio of 19.1% at the end of 31 December 2017
A Solid leverage ratio of 8.8% at the end of 31 December 2017 (Tier 1 Capital / Total Liabilities)

A{sgt Dtz2olf wl (~NAHEG -&d\dibriteinicaubtyh@iRy credit ratings to CBSBF, the entity responsible for

ASYA2N) dzy aSOdzNBR FAYFyOAy3d 2F (GKS DNRdzLJ®d ¢KS 2dzif thgsl 2V
reflect the wider Group's franchise and creditworthiness

A{Ll a2NIi3I 38 .1yl Aa NBaLRyaArAofsS FT2NJ AaadayoS 27 020SNBR
Global Ratings

A The 100% Finnish prime mortgage cover pool is well diversified awithjority of the pool located in growttentersand their
close proximity. The pool ha® nonperforming loans and has average LTV of 5&b#le end of December 2017
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The Savings Banks Group operates countrywide

A Agroupof 23 financially solid Savings Banks as well as collectively
owned product and service companies.

A The Group operates across Finland and offers its customers a
complete package of financial products and services.

A 477,000 customers, with maiipcus on privateustomers (75% of
lending),small and medium sized busines$&8%) andagricultural 9
and forestrycustomers (7%).

A Established player in the Finnish market with EUR 11.3bn of total
assets and a loan book of EUR 7.8bn.

A Solid financial profilevith a CETtapitalratio of 18.2% and a
leverage ratio of 8.8%.

A { | @Ay 3 éustomerghhvé &cess to:
A About150branches- 3 largest brancmetwork in Finland.
A An advanced online and mobile banking platform.

A A part of the European Savings Banks network (ESBG).
A Representing 887 savinbanks in 21 countries.
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Operating environment
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Strong recovery in 2016-18 and gradual convergence
to balanced growth path from 2019 onwards

Finland 2016 20171 2018 20191 A rBergji?asliiTc?gzngnd "
2006 YoY,%change | very likely fo ex
2016 YoY, % change _
GDP* EUR 215.6bn 2.1 3.1 2.7 2.0 2018- GDRgrowth remains
Exports* 2.3 8.0 6.5 4.0 close to 3%.
Imports* 5.4 25 3.5 3.0 .
PrivateConsumption* 1.8 1.8 1.6 1.3 A Surpr's'”g'y §trong
PublicConsumption* 1.2 0.4 0.4 03 accelergtlon in emp_loyment
Gross Public Fixddvestment* 3.9 1.0 2.1 0.9 grOV_Vth IS th_e key driver
Gross Private Fixddvestment* 7.8 9.0 4.5 4.0 behind the improved
I cconomic outiook.
Unemployment rate** 8.8% 8.6% 8.1% 7.7%
Consumer price index YoY** 0.4% 0.8% 1.4% 1.5% A The level OT gover_n_”_‘ent
Current account balance/GDP** 1.4%  -12%  -1.3%  -1.3% gross debt is stabilizing and
Generalgovernmentdeficit/ GDP** -1.8% -1.2%  -1.3%  -0.8% expectedto fall below 60%
Government Gross Debt/GDP Finland** 63.1% 61.1%  60.2%  59.2% of the GDP by 20109.
Euroarea*** 91.1% 89.3% 87.2% 85.2%

. A - A The airrent government
e e, Ay e 1Y BR Y a@FaERgforuAzasTZON. T2 NS Ygbfida foklided off
productivity growth, labor
market reforms and
reducing of structural
deficit.
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Finland no longer underperforming
Annual GDP growth exceeding 3% level since Q2/2017

Real GDP growth, YoY, %

10,0 = O Loyt view, economic
recovery and further
structural reforms will
enhance Finland's
growth and external
performance and, in
turn, public finance® €

%

S&PGlobd Rating®)
RatingReport for
Finland, September
2017

_10,0 e
2006 2008 2010 2012 2014 2016 2018

== Sweden ==Norway ==Euro Area ==Denmark - Finland

Source: Macrobond
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Employment growth accelerated markedly in the

second half of 2017

Finland, employment rate (15 -64 years) SA

720__ N N RN N NN N N N N N S — , B ——

Government's 72%

Next
' parliamentary .
¢ elections
v 14.4.2019

N A R

w5 b

..................................................................................................................................................

os S
2015 | 2016 | 2017 | 2018 | | 2019

Source: Macrobond, Savings Banks' Union Coop
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Job creation accelerated in the
second half of 2017, which
significantly speeded up the
growth in the total

employment.

¢KS I2FSNYYSylC
rate target of 72% is likely to be
achieved by the end of the
current electoral term.

The labor market is set for
further improvements in 2018
as companies continue to
invest in their production
capacity and domestic demand
remains strong.




Household debt remains contained
Unemployment below Euro area average

Household debt as % of net disposable income* Unemployment rates, %

300 - 14 -
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250 -
295 - . 10 -
-
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2175 - e \\
1
150 - /—/ 6-
125 -
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100 - /
75 - 2-
50 - 0
! ! ! ! ! ! ! ! - I i 1 i 1 T i 1 i
2004 2006 2008 2010 2012 2014 2016 2002 2004 2006 2008 2010 2012 2014 2016 2018
=Denmark ==Norway == Sweden = Finland = Euro Area = Sweden == Norway == Denmark == Finland
Source: Macrobond Source: Macrobond

A Finnish household debt in relation to income remains low in the Nordic comparison.

A Unemployment rate in Finland remains higher than in the other Nordic countries but is below the Euro
area average. The decline in the Finnish unemployment is expected to gain more momentum in 2018.

*2017 figures for Norway and Sweden are Macrobém@casts
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Moderate house price development in Finland

A House prices in Finland have
remained stable over the past years
and have increased only modestly in
comparison to Norway an8weden
over alz-year period.

House price development in Finland vs. selected other countries

250 e

2 A Low interest rate level is supportive
of the housing market, as most of the
200 TR STy ST rrrrr e Flnnlshmortgage Ioans Carry a
§ variable interest rate.
E 175 VLT TTTSY S A The Outlook for 2018 and beyorm
stable. Prices are expected to
190 mr increase on average by 1% to 2%,
however, with some geographical
125 - differences.
A Housing market development is
T00 - A7 strongly linked to the employment
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 situation, consumer confidence and

— Sweden = Norway = Denmark = Finland functioning of the financial markets.

Source: Macrobond
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Stable price development across the country

Price index of old dwellings in housing companies Housing prices, rents and earnings
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==\\hole country == Rest of Finland (Excluding Greater Helsinki) == Greater Helsinki = Earnings = Average rents = Housing prices

Source: Macrobond Source: Macrobond

House price development has continued as relatively stable across the country. Differences between growtl
centers (especially Greater Helsinki area) and countryeielehowever, significant.

Over the past years house prices have increased at a clearly slower pace than rental prices.
Household earnings on the other hand have been growing somewhat faster than average house prices.
For 2018, théhousing markets expected to develop ithe samedirection as during 2017.

To Do o e
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Confidence is a major driver in the housing market

Consumer confidence and intentions to buy a dwelling Old dwellings, transaction volumes (12m ma)
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== Consumer confidence, rhs e=mFinland, Total s===Helsinki s===Turku s===Tampere
- -Long term median, rhs
== |ntentions to Buy a Dwelling in the Next 12 Months (% of Households), Ihs

Source: Macrobond Source SpKOti, HSP

Consumerconfidence= Finnishhousehold§irust on their own economy Thehigherthe level the strongerthe householdsronfidenceis onown their economy
Source: Statistics Finland
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Group structure and
Amalgamation
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Structure of the Savings Banks Group

Member Savings Banks

Retail banking operations

Savings Banksdé Uni o

Strategic steering
Risk management 100%
Supervision

Central Bank of
Savings Banks Finland Plc

Central Bank operations Mortgage Bank business
94.7% 100%

Sp Mortgage Bank Plc

Sp-Fund Management
Company Ltd

Fund management
92.6%

Savings Bank Services Ltd

Back Office company gy

Sb Life Insurance Ltd Sp-Koti Oy

Strategic holdings

81.2% 100% 80.1%

Saastopankkien Holding Oy

Life insurance

Associated company

Samlink
42%

Savings Bank

Ownership %
—_—————=

JOINT LIABILITY

The member credit institutions in the
Amalgamation share joint liability for each
20KSNARQ RSoda FyR O2Y

THE AMALGAMATION

SpFund Management and Savings Bank
Services Ltd are part of the Amalgamation but
not part of the joint liability since they are not
member credit institutions

THE SAVINGS BANK GROUP

The Group includes also product companies
jointly owned by thé&avingsBanks as well as
the associated company Samlink which do not
belong to the Amalgamation but are
consolidated to the Group




The Amalgamation of Savings Banks

A

TheAmalgamatiorof Saving8anks is an amalgamation defined in the Act on the Amalgamation of
5SLI2aArild .l yla o dakvaletuspaniklienyhenilitymistab89¢2610).

Under the Amalgamation Act, the Union Coop as the central institution has the obligation to supervise
the operations of the member credit institutions and issue instructions to them on risk management,
good corporate governance and internal control to secure liquidity and capital adequacy, as well as
instructions on compliance with uniform accounting policies in the preparation of the amalgamation's
consolidated financial statements.

The Union Coop may confirm general operating policies for the member credit institutions to be followed
in their operations that are significant for the Amalgamation.

The minimum capital requirement and liquidity of the companies within the Amalgamation of Savings
Banks is controlled on a consolidated basis.
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Investors0 p o s | $triorer initlkee Amalgamation
Joint liability

A ¢KS 1'YFHE3FrYFdA2Y AYLINRGSAE AYQDOSAUG2NERQ LIRaAOGAZ2Y 0
with an individual entity but within the central institution and the member credit institutions in
accordance with the Amalgamations Act.

A TheAmalgamatioris based on the principle that it is a stable and permarsénicture. In practise, it acts
like one operatorwithout being aconglomerate.

A Under the Amalgamations Act, the central institution and the mendoedit institutions arejointly liable
F2NJ SI OK 20KSNERQ RSoi0a FyR O2YYAlUYSyida

I The central institution is liable to pay, as a support measure, to any of its member credit institutions
an amount that is necessary to prevent that member credit institution from being placed in
liquidation.

i Each member credit institution shall be liable to pay to the central institution, in proportion to their
last adopted balance sheets, the amount paidHwy centralinstitution.

i Furthermore uponinsolvencyof the central institution, a member credit institution shall have
unlimited refinancing liability for the central institutiontebts.

A In the Amalgamationof SavingBanks thejoint liability currently comprises23 SavingBanks, CBSBF, Sp
MortgageBank and the UniorCoop(the centralinstitution).
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The Amalgamation brings synergies
Economies of scale enhances our growth strategy

PARTNERSHIPS

CBSBF &
Savings Sp
SEULS Mortgage
LOCAL Bank GLOBAL
w Customers w Externalcounterparties
w Business w Funding
w Stakeholders Product and Union Coop w Credit rating

service (Central
companies institution)

REGULATION
AUTHORITIES
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Early intervention model
Prevents a bank from going in a wrong direction at an early stage

_ A The Union Copoverseedi KS D NZ dzLJQ
The Act on the Amalgamation of liabilities andreportsto the regulator,

Deposit Banks Finnish FSA.

A For decision making and prevention of any
savings bank in the Group from going to a
wrong directionthere is an additional
internal framework andn early intervention
modelwhich have been agreemhdadopted

The Internal operational within the Group.

principles
(No legal requirement for these A CBSBF anipMortgage Bank fullybenefit
principles) from the joint liability based on the Act on
the Amalgamation of Deposit Bankin
The Early Intervention addition, covered bond investors benefit
from the ringfencingof the assets ints
model
CoverPool.
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Strategy and operations
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On a positive track reaching our goals

Best customer satisfaction Solid financial profile High brand awareness

The best customer satisfaction and
recommendation rate in thesector

More and more Finnghoosingus as
their primary bank

Profitable and solvent sustainably
growing and capable of bearing
risks

Reliable investment option with a
good creditrating

Savings Bank

Good reputation and
appealing brand

The best workplace thaattracts
leadingmultitalents of the digital

23



